R SR P T R S Y PR

PUBLIC EMPLOYEES RETIREMEXT

TEACHERS RETIREMENT

ANNTAL
FINAMCIAL

REPORT

- FOR THE FISCAL YEAR .
JULY 1, 1972-JUNE 30, 1973

WILLIAM A. EGAN

GOVERNOR







[
&
i
@G
L
i
)
¥t
M
5
5
.
IT..
.
i
i
3
I
¥
o
15
b
]
5
%

STATE of ALASKA

PUBLIC EMPLOYEES
- RETIREMENT

TEACHERS RETIREMENT

AL PTG S50
FINANCIAL | |

REPORT

Prepared By %&

. Y
DEPARTMENT OF ADMINISTRATION ‘
Commissioner Joseph R, ilenri

and

DEPARTMENT OF REVENUE
Commissioner Robert D, Stevenson






STATE QF ALASKA
POBT.IC FMPLOYERES' RETIREMENT FUND

TRACHFRS ' RETIREMENT FUND
FTigcal Year 1973

TABLE (F CONTENTS

INTRODUCTION

COMBINED BATANCE SHEET -

COMBINED STATEMENT Or OPERATIONS

PUBLIC EMPLOYEES' RETIREMENT FUND

Historical Data (1961 through 1973)

Graph - Total Assets

Graph - Members' and Employers' Contributions
Graph - Benefite Paid and Investment Income’
Comparative Balance Sheet

Comparative Statement of Operations

Stocks Purchased during Year

Stock Dividends and Splits

Stock Sales during Year

Summary of Investments

Assets Owned as of June 30, 1973

Actuarial Status by Marsh & Mclennan
Pension Ceontribution Levels

TFACHERS ' RETIREMENT FUND

Historical Data {1961 through 1973}

Graph - Total Assets

¢raph - Mewbers' and Emplovers' Contributions
Craph - Benefits Paid and Investment Income
Comparative Balance Sheet

Comparative Statement cf Operations

Stocks Purchased during Year

Stock Sales during Year

Summary ©of Investments :

Assets Owned as of June 30, 1973

Actuarial Status by Marsh & Mclennan

Page
Numbers

1-3

4

(o 3 # o N Bke )

10-12
13-15
16
17
18
18
19-25
26-29
30

31
32
33
34
35
36
37
38
39
40-47
48-51






STATE OF ALASKA

- RETIREMENT FUNDS
Introduction

General Commtents:

The information presented in this report show the results of operations
and the fimancial condition of the two retirement funds for the fiscal year ending
June 30, 1973, '

The assebts accumulated by these funds are used to provide retirement
benefits for the members under the Public Employees' Retlrement System and the
Teachers' Retirement System, respectively. '

Assets of the Public Employees' Retirement Fund totaled $80,116,286 as
of June 30, 1973, an increase of 322,831,283 over the preceding fiscal year.
: Agsets of the Teachers' Retirement Fund amounted to $73,979,377 as of June 30, 1973,
s : an increase of 515,579,079 over the preceding fiscal year. The combined assets
of both funds totaled $154,095,663.

Both the Public Emplovees' Retirement System (PERS) and the Teachers'
Retirement System (TRS) are joint contributory systems with defined contributions
and benefits. In PERS, peace officers and firemen contribute 5 per cent and all
other members contribute 4.25 per cent of gross pay. Employer contribution rates
vary from a low of 7.56 per cent to a high of 20.87 per cent of cross pay. Under
TRS, members contribute 7 per cent of base salary., The combined employer and State
matching contribution for fiseal 1973 amounted to 9.82 per cent of gross pay.

As of June 30, 1973 there were 25 participating employers and approxi-~
mately 14,000 members in the Public Employees' Retirement System. There are
approximately 11,000 members in the Teachers' Retirement System.

On June 30, 1973 there were 454 persons receiving benefits under the
Public Employees' Retirement System and 413 persous receiving benefits under the
Teachers' Retirement System.

B There are three Territorial retirees, three judges and two surviving widow
¢ of judges receiving retirement benefits direct from the General Fund appropriation.
i ' This cost does not come from the Public Fmployees' Retirement Systeml.

Investment Cormments ;

{

; The investments were actively managed in order to take advantage of rate

; fluctuations during the year. Our imvestment policies remained relatively unchangec
during the first part of fiscal 1973, Toward year end our market sirategy became
defensive recognizing the trend toward higher interest Tates. Presentlv, the
portfolios are positioned to take advantage of an expected lowering of interest
rates from the current high levels.

~1a






STATE OF ALASKA

RETTREMENT FUNDS
Introduction

For several years we have had the A. G. Becker Company prepare a perfor-
mance analysis on a portion of each fund mansged outside of the Treasury Division.
About a fourth of each fund, referred to as the Agency portion, is managed under

contract to the Treasury Division in primarily common stocks. '

This year the Treasury Division has developed an in-heouse capabllity of
measuring performance for any part of and for the combined total of each fund.
The measuremant is called 2 time-weighted return and reflects the changes in both
market velue and income that occurs over the year. This form of measurement is
widely recognized by the Bank Administration Institute as the best measure of
investment management.

Public Employees' Retirement Funds

Time Weighted Percentage Rates of Return

Income Appreciation Total
. Agency Portion 4.65 .13.31 -8.66
Treasury Portion ' 7.04 - 1.32 5.72

Total Fund 6.0 - 4.25 2.15

Teachers' Retirement Fund

Time Weighted Percentage Rates of Return

Incomne Appreciaticn Total
Ageney Portion 5.24 . =7.68 ~2.4%4
Treasury Portion 6.78 ~1.77 : 5.01
Total Fund . 6.37 ~3.21 3.15
Comparative Performance:
400 Funds: °

. Pirst Quartile - - 3.23

Median . - 6.53

Third Quartile -11.10

As displayed above, the overall rates of return for the Public Emplovees
wes 2.15% and the Teachers return was 3.15%. These returns fall short of the fund
objectives but rank high on a comparative basis among similar fands.,
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STATE OF ALASEA

. RETIREMENT FUNDS
Tntroduction

_ When compared to the over 400 pension and profit sharing plans measured
5 by the A. G. Becker Company during the year, the returns on the Public Employees

i and the Teachers Retirement Funds rank in the top 1 per cent. This was due to the
high diversification and a successful defensive market strategy. In each case

the income generated for the year was adequate and the reduction in market value
was at a rate in line with the loss to security prices in gemeral.

Tn the fixed income area, we have been purchasing FHA insured loans,
and more recently, SRA guaranteed loans. These loans offer safe investments and
high earnings for the retirement funds , without the burden of servicing and
administration. : :

R S A T

%
£

This year we are Tequesting legislation authorizing the retirement
funds to purchase mortgages guaranteed by the Federal Veterans' Administration,
mortgages insured by private insurance companies, and non-insured conventional

residential mortgages on a participation basis with the origimating Alaska
financial institution.

? The addition of these mortgages as permitted investments will give us
. needed additional sources of mortgages Lo meel our investment needs and allow us
: "more diversification in our mortgage port folios. This will also allow us to
purchase the mortgages cifering the highest interest rate aveilable and maintain
maximum safety of our funds. This would also increase the likelihood that there
would always be mortgages available for purchase, and create a secondary market
within the State for such loans.

B




STATE OF ALASFA

RETIREMENT FUNDS
Combined Balance Sheet
June 30, 1973

ASSETS

Current Assets:
Cash in Treasury

Investments: ]

Certificates of Deposit and
Savings Accéounts
Commercial Paper
Common and Preferred Stocks
Convertible Bonds
Corporate Bonds
Government RBonds and Agencies
gmall Business Administration leans
Mortgages (FHA)
Mortgages. (Veterans' Affalrs)
Municipal Bonds
Treasury Bills .
 Total Investments

Total Current Assets

LIABILITIES, EQUITIES AND BRESERVE

Current Liahilities:
Federal Tnsurance Contributions Act -
Payable '
Deposit in Trust
Total Current Liabilities

Equities: _
Members' Equities
Employers' Ecuities
Retirement Reserve
Total Equities and
Resarve

Total Liabilities,
Eguitieg and Reserve

Total

$ 1,054,143.98

Public Employees'

- Retirement
Fund

Teachkers '
Retirement
Fund

& 520,477.15

5 21,901,581.85
900,488.61
27,133,702.48
327,573.55
32,356,970.14
33,105,445 .85

$12,260,428.28 -

900,488.61
16,928,194.82

287 ,386,05
17,086,995.67
13,244 ,813.25

§  533,666.83

5 9,641,153.57

10,205,507.66

40,187 .50
15,269,974 .47
19,860,632.60

5,551,190.50 2,823,359.79 2,727,830.71
29,874,643.07 15,246,109.89 14,628,533.18
1,306,106.93 782,807.70 523,299.23
100,641.00 35,224.35 65,416.65
483,174.70 483,174.70
5153,041,518.68 $79,595,808,41 §73,445,710.27
5154,085,662,66 580,116,285.56  £73,979,377.10
$ 4,131,161.77 § 4,131,161.77 _
L (2,014,09) (2,014.09)

5 4,129,147.68

"% 4.131,161.77

5 (2,015.09)

& 47,456,328,05
95,721,903.05
6,788,283.88

$17,374,686.,07
53,650,095.66
4,960,342.06

$30,081,641.98
42,071,807.39
1,827,941.82

$149,966,514.98

575,985,123.79

$73,981,391.19

5154.095.662 .66

XA e e

$80,116,285.56

373,979,377.10



STATE OF ATLASKA

 RETIREMENT FUNDS
£ Combined Statement of Operations

i For Fiscal Year Ended June 30, 1973
2 Public Fmployces' Teachers
: Retirement Retirement
5 Total Fund Fund
; Beginning Teuities, July 1, 1972 $112,723,533;45 $54,324,466,?6 $58,399,066,69
3{ Additions: |
. Members' Contributions § 13,456,927.64  $ 6,636,275.93  § 6,820,651.71
@- State and Employers' Contributions 24,812 ,943,23 15,269,036,61 9,543,906.,62
%' Investment TIncome 6,527,262,53 3,345 ,725.97 3,181,536.56
%: Interest LCarned on Members' .
L Indebtedness _ 72,753.77 '5,915.73 : 56,838.04
: . Total Additions - S 44 .869,887.17 525,256,954 .24 519,412,932.93
Total to Account for . $157,593,420.62 §79,581,421.00 $78,011,999.62
Deductions :
‘Administrative Expenses $ - 406,481.81 ¢ 182,322.87 ~$  224,158.%
Members ' Contributions and
Interest Refunded : 2,956,788.85 1,643,830.51 1,312,958.34
Tnterest Credited to Members'
Accounts 649,867 .98 #49,867.98 S
Retirement Benefits Paid ' 3,613,767.00 1,120,275.85 2,493,4%1.15
Total Deductions T 7.696,905.656 5 3,596,297.21 § 4,030,608,43
Ending Equities, June 30, 1973 $149,966.514 .98 2?5.985.123,79 §7g!2§1!391!19
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STATE OF ALASKA

PUBLIC EMPLOYEEGS'

RETIREMETRNRT

FUND
BQARD _MEMBIRS
Name Term Expires
C. R. "Steve" Hafling, Chairman June 20, 1978
Robert L. Anderson " " December 14, 1978

Kathleen Berry
Joseph Franich

Morgan W. Reed

Cctober 26, 1977
June 20, 1976

June 20, 1974







9zl Cwg‘e

92 0e1 1

9L2°9£9°9

“ B

1E8 EPO°T LE0‘692°ST $8Z°911°08 €161
6LL°262°¢€ HERHHT T T166°¢9¢ OY9°LL9Y 296 ° L5666 100" €8T LS TL6T
OwL 9L 81Z°Z88% 06E°S1E 766896 ¢ (79804 L 65C By 1Y 1461
T12°489°1 BLI T9G 9£2° 007 7E6°82L°T 9L1°€9L°T {68°662°62 0461
CEH GEOCT 0657 01YH 09€°6E1 059°/16°1 16 HSB € 08 16w 22 6961
998649 L9 0L IYANAA 08G“/6¢C 00z 65%°T BT '6LL°91 8961
647 °096 GI6°66G¢E 029°%¢ 664" 195 0Z5°088°1 gev* LZ1°ET £961
€LL°06¢C 78517 L Ch 168004 086°069°1 129°66L°01 9361
REL°€9Y 1zefeed F1L T 70899 £96 Q1Y 1 6ER LZT'8 G961
50 Lt 092°122 £EC O €26°£19 2L G6E" T 169°290°9 7961
_qunq@ I71°8S1 gLo’ce £€6°%5¢ 08" 90T 1 809 “0ZL Y £961
160°L1 79£“8¢ .ﬂh@.hﬂ LI% QTC OTLE60" T T16°228°2 z961
4 9612 § § TS N 202°Z1% 5 w¥9 yiy 1961
IpaL (®osS1d Ieak TeOSTd glrysuag Ieaji 180sTd IeaX Tv28Td pus Arai IBIK
Butang Sutang yaeadl gurang Buyand TEI8TL Te2sTd
amo U] papuniay _Burpniour SUOT INQTAIUOD SNOTANGTEILON 81958V
JuIWIS2AUT 389d133jul pue pPTEd , SIDquIR , $18407dud
SUOTINTAIUC) g1rauaqg )
, S T2 quay S

(p@33moe 83U32)
£/61 UBnoxyy 1947 SIEd] 1BISTI
g1 1821I0381H . .
aNNg INTHYIIZE |, SEHAOTIWE ODITHAd

VISYIV J0 ALVLS




assi
L6l clel 161 0L61 6951 8661 L961 9951 T §961 7961 £o61 7961 121,38

"

\._\\_\\\\\

o1

v | : | - ﬂ

M
o
oy
Dollars {millions)
P

7 N | >

as

¢L61 awzmunu 1961 sIeai [EDSTL
: 51a88y [RI0L
QNI INGDEYIIEY | SARROTARE DIT740d

oL

ViISVIV 0 ALVLS

HW 17088 o8




7361

£0h1

VA

gaslodug g
saequan 7

£¢61 ySnoay) 1961 sapal 192814
FUOFINGFIIUCY ,Bashadmy puw.  BISGEIH
- QNAd LNOHAMEIAN |, STIAFIIEY D140

 VASVIV 40 ZIVES

oy
Dollare (mlilious)

01

mn

(4}



oL

61

IBax

go61 L3961 9961 5961

1961 £961

|

861

oy

1961

JWOIU} JUIMILIALT

pPIEd 53TJousd

2

01

&1

72

0'g

€161 uSnoayl [gg] SIeak [BOSTA
amoaUY JUSWISPAUL pue PIRJ #3TFaUay

URNg INDNEHILIE |, SEEALIHD DI7ERd

VASVIV 30 HIVIS

gD

L

Dellars (millions)

-9.



STATE OF ATLASKA

PUBLIC EMPLOYEES' RETIREMENT FUND
Comparative Balance Sheet

Fiscal Year Ended

S ' June 30, June 30,
i : 1973 1972
ASSETS
Current Assets:
Cash in Treasury 8 520,477.15 § 467.67
Investments:
Certificates of Deposit and
gavings Accounts $12,260,428.28 § 4,056,104.13
Commercial Paper - : 900 ,488.61 356,590.94
" _ Commori and Preferred Stocks 16,928 ,194.82 16,611,886,88
i Convertible Bonds : 287,386.05 293,086.05
= Corporate Bonds 17,086,995,67 2,732,637.50
Government Bouds and Agencies 13,244,813.25 17,630,819.14
Mortgages (FHA) ' 15,246 ,109.89 : " 14,579,660.27
Mortgages (Veterans' Affairs) - 782,807.70 088 ,524.07
Mimicipal Bonds 35,224.35 35 224,35
small Business Administration Loans 2,823,359.79
Total Investments $79,595,808.41 §57,284,533.33
e Total Current Assets $80,116,285.36 §57,285,001,00
2 LIABILITIES, EQUITIES AND RESERVE
i Current Lisbilities:
{F Federal Insurance Contributioms Act - -
i) Payable (State) ' % 6,477,864.51 $ 2,543,463.88
- Federal Insurance Contributions Act -
i Payable (Political Subdivisions) (2,346,702,74) 417,070, 36
o Total Current Liabilities § 4,131,161.77 % 7,960,534.24
- Equities:
: Members' Equities by Employer:
= ©  Air National Guarxd : 8 S .50
L Alaskes Municipal League 2,811.90 1,153.46
N Anchorage Borough Schools 1,014,643.38 689,177.,22
5 Army National Guard 34.454 1,244.96
city and Borough of Juneau ' 358,651.89 253,715.53
City of Fairbanks : 305 ,753.45  174,840.83
City of Haines . 4,447 .38 : 5,583.03
City of Homer ' 1,351.97 4,768.40
city of Kenail 58,614.25 29,324.57
City of Keodlak 52,067.50 29,577.59
. gity of 5itka 55,105.71 36,659.23

~10-
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STATE OF ALASKA

PUBLIC EMPLOYEES' RETIREMENT FUND
Comparative Balance Sheet

LIABILITIES, TRUITIES AND RESERVE

Equities - Ceéntinued: -
Members' Fauities by Emplover - Continued:

City of Skagway

Citvy of Soldotna

City of Valdez _

Fairbanks Public Utilities (M.U.S.)

‘Gateway Borough

Greater Anchorage Area Borough
Greater Sitka Borough

-Juneau Borough Schools

Kenail City Light

‘Matanuska-Susitna Borough

Matanuska-Susitna Borough Scheols
North Star Borough :

North Star Borough Schools

Sitka Borough Schoel District

‘gitka Community Hospital -
‘§itka Publie Utilities

State of Alaska
University of Alaska
University of Alaska - Geophysical
Institute _
‘Tetal Members' Equities

Employers' Equities:

Alr National Guard
Alaske Municipal League

‘Creater Anchorage Area Borough Schoels
. Army National Guard

Ccity and Borough of Juneau
City of Fairbanks

City of Haines

City of Homer

City of Kenail

City of Kodiak

City of Sitka

City of Skagway

City of Soldotna

Citv of Valde=

"tairbanks Public Utilities (M,U.S.)

Gateway Borough
Creater Anchorage Area Borough

C=11-

Fiscal Year Ended

Jupe 30,
1973

1,228.83
2,503,72
7,326.07
108, 948.55
12,503.89
554,812 .84
2,530.58
98,160.33
12.71
29,538.28
55,655,35
75,155.06
165,491.16
5,510.92
1,638.90
26,147 .44

13,386,404.54

899,602.21

88,032.82

§17.374,686.07

$

36,244.74
12,793.95

3,338,192.74

68,314.00

1,133,166.76

863,944.67

(1,532.65) -

95G.75
163,150.72

128,521.21

100,986.71
13,056.02
11,950.53
19,303.53

334,402 .57

(41,999.79)

1,408,873.01

$

June 30,

1972

1,807.39
3,121.69
2,162.55

62,055.50
7,623.52

215,820.53

3,960.30
70,503.92
2,659.31
18,812.53
40,963 .79
48,099.90

141,708.46

16,074.78
15,861.94

10,325,597 .75

589,542.60

59,103.94

$12,851,525,72

§

52,539.56
3,659.07

2,142 ,967.74

63,824.59
795,294.81
560,484 .54
17,204.70
§,708.51
83,433.76
51,325.30
56,385.13
6,855.31
7.922.03
4,386.66
212,950.00
12,228.73
569,006 .47



STATE OF ALASKA

PUBLIC EMPLOYEES' RETIREMENT FUND
Comparative Balance Sheet

Fiscal Year Ended

LIABILITIES, EQUITIES AND RESERVE

Equities - Continued:
Employers' Equities - Continued:

Juneau Borough Schools 298,381.12
Kenai City Light 16,762 .63
Matanuska-Susitna Borough 123,498.68
Matanuska-Susitna Borough Schools 183,541.79
North Star Borough 211,904.04
North Star Borough Schools 606,162.46
gitka Borough Schocls 20,454.07
Sitka Community Hospital 37,527.41
841tka Public Utilities .53,182.98
State of Alaska 42,014,655.17
‘University of Alaska . 2,261,486.89
University of Alaska - Geophysical _
Institute 245,917.21
Total Employers' Comtributions $53,650,095.66
Retirement Reserve $ 4,960,342,06
Total Liabilities, Equities
and Reserve $80.116,285.56

NOTE:

Greater Sitka Borough

L

June 30,
1973

(13,698.26)

Market value of investments is approximately
$76,217,733.00 on June 30, 1973. See
Investment Report for details.

Legal Reference: AS 39.35.110

_12-

8

June 30,
1972

6,700.20
235,251.91
15,660.95
63,723.58
141,127.74
105,842,62
376,957. 64

31,706.30
31,709.55

32,236,801.66
1,614,220.62

160,553.29

539,674 ,432.97

5 1,798,508.07

£57,285,001 00
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STATE OF ALASKA

PUBLIC EMPLOYEES' RETIREMENT FUND
Comparative Statement of Operations

Equities July 1

“Additions:
Members' Contributions by Emplover:

Alr National Guard
Alaska Municipal League
Anchorage Borough School

Army National Guard

City and Borough of Juneau
City of Fairbanks
City of Halnes

City of Homer

Gity of Kenai
City of Kodiazak
City of Sitka
Cicy of Skagway

City of Scldotna
‘City of Valdez

Fairbanks Public Utllltles (M.U.S. }

:Gateway Borough

Greater Anchorage Area Borough
Greater Sitka Borough

Juneau Borough Schools

Kenai ity Light
Matanuska-Susitna Borough
Matanuska-Susitna Borough Schools

“North Star Borough

North Star Borough School
Sitka Borough School Distriet
Sitka Community Hespital
Sitka Public Utilities
State of Alaska
University of Alaska
University of Alaska - Geophysical
Institute
Total Members' Contributions

Emplovers' Contributions:

Alaska Municipal League
Anchorage Borough School
City and Berough of Juneau
City of Fairbanks

City of Haines

City ol Homer

-13~

§ 6,636,275.93

5 8,705.21
1,271,262.51
437.,925,35

432 ,437.73
8,104.82
579.34

Fiscal Year Ended
June 30, June 30,

1973 1972
$54,324,466.76 $38,793,749.68
3 (.50) $ .50
1,919.52 1,153 .46
454,770.76 249,298.60
© 19,50 _ 108.62
180,636.30 128,980.64
170,641.03 142,300.42
3,124.95 2,935.72
310.54 4,349.87
34,548.12 .20,765.85
26,453.44 21,678.31
27,323.94 20,822.18
1,956.63 2,087.01
2,436.96 1,968.,43
8,712.93 2,162.55
65,936.56. 56,272.53
8,052,96 4,422 46
428,860,39 232,738.27
~ 65.65 2,327.89
35,368,26 21,516,12
23.43 396.59
15,743,113 10,100.16
26,733.00 17,628 .42
39,708.18 27,140.06
75,400.91 70,009,84

5,382.69

2,479.79 12,553.57
10,615.39 7,304,865
- 4,513,501.14 3,256,348.80
451,221.63 330,702.96
44 ,128,70 29,565.52

574 ,677,640,00

$ 3,251.43
591,790.44
257,985.50
353,929.33

6,322.27
7,771.59



STATE OF AIASKA

PUBLIC EMPLOYEES' RETIREMENT FUND
Comparative Statement of Operatioms

Additions - Continued:

Fmployers' Contributions - Continued:
City of Kenai .
City of Kediak
City of Sitka
City of Skagway
-Qity of Soldotna
city of Valdez
Fairbanks Public DUtilities. (M.U.S.
Gateway Borough
Greater Anchorage Area Borough
Greater Sitka Borough
Juneau Borough Schools
Kenal City Light
Matanuska-Susitna Borough
Matanuska-Susitna Borough School
North Star Borough '
North Star Borough School
Sitka Borough School
Sitka Community Hospital
Sitka Publie Utilities
State of Alaska
University of Alaska
University of Alaska - Geophysical

Institute o '

)

Total Employers' Contributions

Interest Farnmed on Reinstatements
Investment Income (net)

Total Additions
Total Beginning Equities and Additioms

Deductions:
Administrative Expenses:
Personal Services
Travel
Contractual Services
Commodiries
Equipment :
Land, Buildings, & Improvements
Interagency Service
Total Administrative Expenses

~14-

Fiécal Year Ended

June 30,
1973

$  73,665,51
73,034.79
50,102.21
5,607.65
3,543.97
14,469.99
173,742.52
13,569.07
964,797.99

99,142 .62

49,395 .84
81,087.37
98,233.71
230,756.13
19,935.03
3,527.02
19,379.9C
10,320,060.73
725,259.48

90,710.12

315,269,036, 61

June 30,
1972

$ 44 463,29

29,967 .10
20,386 .35
5,085.74
'3,211.01
3,893.73
150,112.17
5,865.96
490,993.19
3,075.57
52,347. 64
311.93
26,837.64
50,430,81
54,778.40
134,680.10

17,457.26
12,627.63
6,889,378.57
683,117.77

57 ,389.32

S 9,957,961, 74

$ 5,915.73

3,345,725.97

$25,256,954.24

$ 4,284,10

3,252,778.93

$79,581,421.00

8 64,495.64
%4,105,30
48,120, 34

1,250.90

1,541.65

62,809.04

$17,892,664.77

$ 182,322.87

$56,686 ;414,45

S 48,072.80
3,340.28
77,767.90
610.35

33.00
12,868.00

28 548,79

T 171,261.12
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STATE OF AJASKA

PUBLIC EMPLOYEES' RETIREMENT FUND
Comparative Statement of Operations

Deductions -~ Continued:
Members' Contributions and Interest
Refunded _
Interest (redited to Members'
Contribution Accounts
Retirement Benefits Paid

Total Deductioms

Ending Equities June 30

-15-

Fiscal Year FEnded

June 30,
1973

§ 1,643,830.51

649,867.98
1,120,275.85

5 3.596,297.21

$75,985,123.79

June 30,
1972

$ 1,144 ,434.29

480,721.35
565,550.93

$ 2,361,947.65

§54.324,466.76




'STATE OF ALASKA

PUBLIC EMPLOYEES' RETIREMENT FUND'
: Stocks Purchased
7/1/72 through 6/30/73

_ Total
Issue ' Shares Cost

Aetna Life & Casualty Company 10,000 $ 624,274.48
Aluminum Company of America 7,000 369,958.40
Bank of America ' 11,000 476,375.00
-Campbell Soup Company . 18,000 604,120.69
Celenese Corporation : . 5,000 159,396, 11
Dover Corporation ' 5,000 273,320.50
Evans Products 25,000 554,116.50
Greyhound Bus Corporation 10,000 166,786.75
Harris Intertype 4,500 200,012.10
I1linois Central Industries 2,000 66,004.00
Tnternational Paper ' 2,000 : 7G,207.18
Mead Corperation 10,000 144,536.07
Pacific Gas & Flectric _' 1,000 _ '25,650.00
.~ Richmond Corporation - . 10,000 483,899.00
Safeco Corporation 6,500 320,689.00
. Western Bancorporation 25,000 802,529.21
" Total : 4.870,263.74
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STATE OF ALASKA

PUBLIC EMPLOYEES ' RETIREMENT FUND

Certain-~-Teed Products
Pittston Company

Issue

AME, Inc.

‘Atlantic Richiield Cerp.
Certain-Teed Products
Cessna Aircraft Corporaticn
Dover Corporation o
Federated Department Stores
IEM Gorporation

Ingersoll Rand Corp.
Phillips Petroleum Corp.

. Pittston Company

Smith Kline & French
Stokely Van Camp
United Telecommmications
‘U, §. Freight

¥. W. Woelworth Company

Total

7/1/72 through 6/30/73

Sh

Stock Dividend and Splits

ares

6,

Common Stock Sales
7/1/72 through 6/30/73

Shares

6,000

4,000
12,973
10,000

3,400

4,000
1,300
5,000
10,000
15,450
12,000
15,000
5,000
7,600
14,000

000
450

2 for 1 split
3% stock dividend

Cain
or
Cost Proceeds (Loss )

8 241,470,359 3 307,954.43 5 B6,486.84
338,334.06 280,625 87 (27,708, 19
367,622.89 352,722.66 {14,900.23)
240,403, 45 346,314.85 105,911.40
185,857.94 185,619.3% (238.53)
143,296.08 189,917.12 46,621.04
313.467.06 490,751.,73 177,284 .67
253,128.36 333,950.21 80,821.85
316,214 .84 398,030.47 81,835.63
641,067 .30 445,309.,75 {193,757.35)
258,757.55 288.,415.71 29,658.16
363,685.40 306,848.77 (56,836.63)

25,000.00 31,384.85 . ©,384.85
216,557.41 193,911.03 (22 ,646.38)
625,063.41 319,936.96 (305,126 .45)

$4,529,926 .34 $4,471,716.80 8 (58,209 .54)
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 STATE OF ALASKA

PUBLIC EMPLOYEES' RETIREMENT FUND
Summary of Investments
as of 6/30/73

Per Cent
- of
, Dollar Total
Description GCost Tnvestments
Cash ' % 29,328.28 L037%
Certificates of Deposit - Bank of America 4,000,000.00 5.026%
Commercial Paper _ . 900,488.61 1.131%
Common Stocks . 16,928,194.82 21.268%
Convertible Bonds 287,386.05 .3617%
Corporate Notes and Bonds o 16,086,995, 67 20.211%
GNMA Mortgage Backed Securities 5,138,572.32 . 6.450%
MCIC Mortgage Corporation Notes : 1,0006,000.00 1.256%
Mortgages, FHA : _ 15,246,109.89 19,1547
Mortgages, SBA - 2,823,359.79 3.547%
Mortgagen, VA _ 190,010.01 L2339
Mortgages, VA Participation Certificates © . 592,797.69 L7457
Municipal Bonds ' 35,224,135 L0447
Repurchase Agreements . 6,200,000.00 7.789%
Savings Account 6,100.00 _ .008%
Savings Certificates - Alaska Banks 2,025,000.00 2.5447
U, 5. Government Notes and Bonds - 8,106,240,93 . 10.184%
i

 Total $79,595,808.41 100, 000%
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October 10, 1973

Mr. Joseph R. Henri
Comnissioner of Administration
State of Alaska

Department of Administration
Pouch C ' :
Juneau, Alaska 99801
‘Actuarial Status - :
Alaska Public Employees Retirement System

-

Dear Commissioner Henri:

This is a brief statement to outline the actuarial status of the Alaska
Public Employees Retirement Systenm, '

The actuarial valuation which we perform each year with respect to the |
~ Alaska Public Employees Retirement System has the following objectives:

(1) To examine the status of funding of the System.

(2} To develop contribution rates for each participating employer
in the System which are adequate to support the benefits of
the System. '

Based upon the actuarial method and assumptions shown in Exhibit I, the
contribution levels shown in Exhibit II are adequate to support the
_benefits of the System. S :

Aithough the funding levels vary be employer, the funding status of the
System as a whole can be shown as follows: ' _

_(i) Present vaiue of all benefits earned to

the valuation date {December 31, 1971) $57,570,702
(2) Values of assets of ihe System _ . $40,778,241
(3) Funding ratio ((2)/(1)) - 71.47%

Tnis means that the assets of the System'are sufficient to cover 71.47%
of the liabilities for benefits carned to the date of the valuation.

This is a very respectablie funding level given the age cof the Sysiem and
the improvements in the System enacted since its jnception. However, the
level of the funding ratic in and of jtself is not so significant as is
the progression of these ratios on a year-by-year basis.

-26-
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Hr. Joseﬁh R. Henri ' ' -2 - Gctober 10, 1973
Commissioner of Administration

In summary, my opinicn would be that the funding progress of the Sysiem
is satisfactory, and the contribution levels shown in Exhibit II are
satisfactory to support the benefits of the System.

NSL:irs

Enclosures
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- FXHIBIT 1

ACTUARTAL METHOD AND ASSUMPTIONS

I. Actuarial Method

The actuarial method used in this valuation is known as the Aggregate
Method with Supplemental Ligbility. Under this method, the Consolidated
Fmployer Contributicn Rate is determined as follows: .

{1) The present value of all benefits accrued and expected to
* ba earned in the future are calculated, taking into account
expected levels of mortality, turnover, disability, salary
increases, and investment performance.

(2) Such present value of benefits is reduced by the sum of;

(a) The present value of future employee contributions,
- taking into account the same jtems as enumerated in
(1) above, and ' -

- (b) The liability for benefits. earned ta the valuation
date.

The remainder is the portion of the present value of future
benefits to be funded by employer contributions at the Con-
solidated Rate and is called the "Present Value of Future
Employer Normal Costs."

(3) The Consolidated Employer Contribution Rate as a percentage
of active life payrolls is determined by dividing the Present
value of Future FEmployer Normal Costs by the present value
of future salaries, calculated raking into account those
factors enumerated in item (1) above. '

The total Employer Contribution Rate for eachfparticipating emp loyer
is the Consolidated Employer Contribution Rate plus that contribution rate suf-
ficient to fund the unfunded accrued benefit liabilities of such employee over
40 vears. :

This method effectively spreads the cost of benefits to be earned in
the future over the expected future working lifetime of the cutrently covered
group. It has the advantage that the effect of actuarial gains and ‘tosses
{which arise from actual experience that deviates from the actuarial assumptions

ugsed) is automatically spread over this period.
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TI. Actuarial Assumptions

The fellowing assumptions were used as the basis for the valuations
included in this report:.

(1) Investment Yield: 5% per annum, net of expenses
(2) Assets: Valuned at cost

(3) Experience: Active Employees

(a) Retirement Age - Police & Fire . 55 or 20 vears
' Sexvice.

- Others - : 60 or 30 years
' : Service.

(b) Disability - Special Table
(¢} Separation - Special Table derived from PERS experience
(d} Mortality ~ 1951 Group Annuity ?rﬁjection "G oo 1965
(e} Earnings Progreséion - 3-1/2% increase per year

(4) Experience: Pensioners and Beneliciaries

(a} Mortality - Retired - 1951 Group Annuity Projection "CU
to 1965 : . : : o

(b) Disabled - 1944 Disabled Railway Employees Select Mortality
Table

{5) Yoadinz: None
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EXHIBIT II

For
1973-74

Emzlozer

Alaska Municipal League
Anchorage Borough Schools
City of Fairﬁanks

City of.Haines

City and Boroqgh of Juneau

City of Kenail

city of Rodiak

City and Borough of Sitka -
Cify cf Skagway

city of Soldotna

City of Valdez

Greater Anchorage Borough

Ketchikan Gateway Borough

Matanuska=-Susitna Borough
North Star Borough
State of Alaska

University of Alaska

=30~

PENS I0N CONTRIBUTION LEVELS

Percentage

of
Imvolved

Payroll
6.58%

6.0%%
6.229,
6.13%
5.64%
5.33%
6. 94%
6.457
5.79%
4,767
5,437,
'5.80%
4, 76%
6. 747
5.71%
5,417

5.23%



STATE OF ALASEA

TEACHERS '

RETIREMENT

CFUND
EOARD MEMBERS
Name Term Expires
Jefbme_wt Norum, Chairman - - January 31, 1976

Clifford A. Berge
Ronald E. Castle
Leah J. Peterson

Mary Ellen Walsh

January 31, 1974
January 31, 1975
July 1, 1975

July 1, 1975
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STATE OF ALASKA '

RETIREMENT FUNI; :

TEACHERS '

-Benefits Paid and Investment Inco

1961 thr

- Fisesl Years

menk T me
ough 1973 -

T

m Benefits Paid

H Investment

3.5

.o

2.5

2,0

"~ bel

1,5

~ 34—

lars (mitlions

)




STATE OF ALASKA

TEACHERS ' RETIREMENT FUND
Comparative Balance Sheet

ASSETS

" Current Assets:

Cash In Treasury

Investments:

‘Certificates of Deposit and
‘Savings Accounts

Commercial Paper

" common and Preferred Stocks

Convertible Issues

Corporate Bonds

Government Bonds and Agencies

Small Business Adminlstratlcn Loans

Mortgages (FHA)

"Mortgages (veterans Affairs)

Municipal Bonds

Treasury Bills

' "Total Investments

Total Current Assets

LIABILITIES, EQUITIES AND RESERVE

Current Liabilities:

Depogit in Trust

Equities:

Members' Equities
Employers' Equities and Retirement
Reserve : .

Total Liabilities, Equities
and Reserve

Fiscal Year [nded
June 30, June 30,
1873 1972
$ 533,666.83 S 892.45

$ 9,641,153.57

10,205,507 .66
40,187.50
15,269,974.47
19,860,632.60
2,727,830.71
14,628,533.18
523,299.,23
65,416.65
483,174.70
$§73,445,710.27

$73,979.,377.10

$  (2,014.09)

30,081,641.98

43,899,74%.21

. $73,979,377.10

Market value of investments ie approximately

$71,828,843.00 on June 30, 1973. See

Investment Report for details
Legel Reference: AS 14.25,180

-35.

$ 8,005,853.54
678,000.00
11,136,794.16
40,187.50
7,984,652.78
16,708,796.20

12,979,038.04
800,666.89
65,416.65

' 558,399,405.76

$58,400,298.21

% 1,231.52

21,904,533,83

36,494,532.86

.$58,400,298.21



STATE OF ALASKA

TEACHERS ' RETIREMENT FUND

Comparative Statement of Operations

Beginning Equities, July 1

Additions:

Members' Contributions:
Mandatory
Reinstatement
Arrearages
Retroactive
Supplemental

.Total Members' Contributions

Employers' Contributions

State Contributions:
Mandatory
Arrearages
Retroactive
Cost of Living Allowance

Total State Contributions

Investments Income

Interest Earned on Members'®
Indebtedness

Total Additions

Total Begimning Fquities and Additions

" Deductions:

Administrative Expenses;
Personal Services
Travel
Contractual Services
Commodities
Equipment
Interagency Service

Total Administrative Expenses

Members ' Contributions and Interest

Refunded
Retirement Benefits Paid

Total Deductions

Ending Equities, June 30

-36-

Figcal Year

Ended

June 30,
1973

$58,399,066.69

$ 6,376,901.26
29,162.45
186,842.65
17,186.29
210,559.06

$ 6,820,651.71

$ 3,522,617.32

3 5,600,329,11
©284,770.49
21,926.85
114,262, 85

$.6,021,289,30

$ 3,181,536.56

S 66,838,04

$19,612,932.93

$78,011,999.62

S 82,768.83
5,943.25
66,670.88
1,894,77
2,169.04

' 64,712.17

- 8 224,158,954

$ 1,312,958.34

2,493,491.15

S 4,030,608.43

$73,981,391.19

June 30,
1872

$44,985 043,34

$ 5,350,478.35
20,860.57
146,531.23
9,047.41
186,652 .64 .

©§5,713,570.90

$ 2,673,612.83

$ 4,547,481.02
173,884,55
6,270.06
69,458.22

'§74,757,093.85

$ 2,931,285.90

§  55_973,62

$16,171,536.40

$61,156,579.74

$  58,630.97
2,157.52
61,422 .43
1,097.20

33,00
25,829.76

S 149,170.88

5 790,808.08

1,817,534.09

$ 2,757,513.05

$58,399,066,69



STATE OF ALASKA
TEACHERS ' RETTREMENT FUND

Stocks Purchased
7/1/72 through 6/30/73

“Total

Issue _ : Shares Cost
Aetna Life & Casualty Company 6,000 § 389,489.30
Alyminum Company of America - 10,000 o 519,491.00
Armeo Steel Corporation 10,000 221,404.35
Ccarrier Corporation _ 5,000 128,99%9,50
Firestone Tire & Rubber Company 10,000 ' 230,291.09
Grolier, Inc. _ 10,000 . 181,056.10
Kraftco Corporation 5,000 226,262.00
Western Bancorporation : . 20,000 603,750.00

Total ' - $2,500,743,34

=37~




Issue

Anchor Hecking Corporation
EG& G 1Inc.

Grolier, Inc.

Ingersoll Rand Co.
"Mettreomedia Inc.

Montana Power Company

. J. G, Penny Company

Sears, Roebuck & Co.

F. W. Woolworth Co.

Total .

STATE OF ALASKA

TEACHERS ' RETIREMENT FUND
Common Stock Sales
7/1/72 through 6/30/73

Shares

15,000
3,100
20,000
2,460
2,705
4,500
6,000
&, 900
6,000

$

Gain
Total or
Cost Proceeds (Loss)
524 ,831.06 323,789.99 $(201,041.07)
148,795.51 52,188.80 {96,606.71)
435,369.10 194,822 .46 (240,546, 64)
143,597.98 166,331.98 ©22,734.00
124 ,946,49 85,797.98 (39,148.51)
144,142, 91 ~145,173.82 . 1,030.91
424,912, 49 -.518,985.30 94,072.81
411,543.40 . 551,557.72 140,014 .32
253,507.43 - 202 ,647.92 (50,858.51)
$2,611,646,37 $2.241,295,97 $(370,350.40)
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STATE OF ALASKA

TFACHERS ' RETIREMENT FUND
gummary of Investments
as of 6/30/73

o Tﬁ“m'

w39~

$73,445,710.27

H_g Per Cent
. of
. _ o Dollax Total

. Description : - Cost Investments
- § Cash - - § . 27,053.57 .307% -

'% Certificates of Deposit - Alaska Banks' 4,750,000.00 6.568%

LI Certificates of Deposit - Bank of America 1,00¢,000,00 o 1,362%

L Common Stocks - 10,205,307.66 13.895%

-%‘ Convertible Bonds 40,187.50 0547,

3 Gorporate Bonds (Private Placement) 516,783.62 LT04%

_ %- Gorporate Bonds (Short Term) 48,992.50 .067%
L4 Corporate Netes and Bonds 17,007 ,240.85 23,156%

CNMA Mortgege Backed Securities 6,303,979.90 8.583%

MGZIC Mortgage Corporation Notes 1,000,000.00 1.362%

 Mortgages, FHA B K 14,628,533, 18 19,917%

Mortgages, SBA 2,727,830.71 3.714%

Mortgages, VA 170,828.05 .233%

Mortgages, VA Participation Certificates 352,471.18 LA80%

Municipal Bonds 65,416.65 .089%

Repurchase Agreements 3,829,000,00 5.213%

Savings Account 35,100.00 , 048%

7. 8., Govermment Agencies _ 2,245,370.62 3.057%

7. S. Government Notes, Bonds, and Bills 8,491,414.28 11.361%

Total 100,0007
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October 10, 1973

Mr. Joseph R. Henri
Commissioner of Administration
State of Alaska _
Department of Administration
Pouch C o

Juneau, Alaska 99801

Actuarial Status -
Alaska Teachers Retirement System

Dear Commissicner Henri:

This is a brief étatement to outline the actuarial status of the Alaska
Teachers Retirement System.

The actuarial vatuation which we perform each year with respect to the
Alaska Teachers Retirement System has the following objectives:

(1) To exawine the status of funding of the System.
{2} To devaiop contribution rates for each participating employer
in the Systen which are adequate to support the benefits of the
System.
Based upon the actuarial method and assumptions shown in Exhibit I,
the Employer-State contribution level of 11.22% of covered pay is adequate
to support the benefits of the System. ' '
The funding status of the System can be shown as follows:

{1) Present value of all benefits earned to the last

valuation date (June 30, 1972) _ $112,077,235
(2) Values of assets of the System $58,399,066
(3) Funding ratio ((23/(1)) 52.11%

"This means that the assets of the System are sufficient to cover 52.11%
of the liabilities for benefits earnhed to the date of the valuation.
This reflects the improvement in the System enacted since its inception
including a significant amendment cffective July 1, 1873. The level of
the funding ratioc in and of itself is not so significant as is the pro-
gression of these ratios on g year-by-year basis.

In summary, my opinion would be that the funding progress of the System
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My. Joseph R. Henri -~ 2 - October 10, 1973
Commissioner of Administration

is satisfactory, and the current contribution levels are satisfactory
to support the benefits of the System.

NSL:rs

Enclosures é
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EXHIBIT %

ACTUARIAL METHOD AND ASSTUMPTIONS

I, Actuarial Method

The actuarial method used in this valuation is known as the Aggregate
Method. Under this method, the Employer-State cost is determined as follows:

(1} The present value of all benefits accrued and expected
to bhe earned in the fukure are calculated, taking into
account expected levels of wortality, turnover, dis-
ability and investment performance. '

(2) Such preseut value of benefits is reduced by the sum of:
(a) The assets of the fund, and

(b) The present value of future employee contri-
butions {including arrearage contributions),
taking into account the same items as
enumerated in (1} above.

The remainder is the portion of the present value of future
benefits to be funded by FEmpleoyer-State contributipns and
is called the '"Present Value of Future Comtributions from
the Employer and the State." '

(3} The Estimated Contribution from the Emplover and the State
is determined by multiplying the Present Value of Future
- Contributions for the pPmployer and the State by a factor
which spreads that present value of contributions over 16
vears.

(4) The Contribution by the Emplover and the State exprassed
as a percentage of salaries is then determined by dividing
the Fstimated Contributicn by the total Member Salaries
used in the valuation. :

This method effectively spreads the portion of the total projected
present value of benefits teo be finenced by future Employer-State contributions



over sixteen years. It has the advantage that the effect of actuarial gains and
losses (which arise from actual experience that deviates from Lhe actuarial
agsumptions used) is automatically spread over this period.

1I. Actuarial Assumptions

(1)
(2)

(3
(&)
(5)
(6)

(7)

(8}

Investment Yield: 5% per annum

Mortality: According to 1951 Group Anmnuity Mortality Table
rates projected to 1936 by Projection "¢". (Female mortality
same as male moxtality with ages set back 5 vears.)

Rates of Separation from Service: Special Table

Rates of Disability: Special Table

Rate of Mortality after Disability: According to the 1956
Railway Retirement Board Tables

Rates of Salary Increase: Special Table

Normal Retirement Age: Earlier of age 60 with 15 vears of service
and 25 years of service at any age.

Asset Valuation: Cost basis






